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THE SITUATION 


New England business activity in September 
was practically the same as during August, and 
although the level was more than two per cent 
above that which prevailed 
April to July, 
than the rate during February or March. 


during the period 
inclusive, nevertheless, it was less 
Busi- 
ness conditions, as measured by the Index of New 


England Business Activity, have been unusually 


by more than the usual amount. The average 
daily production of boots and shoes in New 
England in September increased from August, 
and also was larger than during the corresponding 
month a year ago. Wholesale hide and leather 
declined slightly between the middle of 
August and September 15. 
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responding month a year 
ago, but in 1927 the 
September index was 
nearly 


modities since the early summer. 


cently 
three per cent 
higher than that of any other month. During 
the first nine months of 1928 the average rate of 
activity has been slightly less than the average 
of the corresponding period of 1927. Although 
the average daily consumption of cotton by New 
England mills during September was the smallest 
for this month during a ten-year period, neverthe- 
less, there was an increase between August and 
September. Prices of raw cotton and cotton 
goods have shown tendencies to increase during 
recent weeks. Wool consumption in this dis- 
trict during September increased from August 


Sources of data 


There has been no well-defined trend in the prices of 20 basic com 


higher than at the ficst of the year. 

represents the net — of price increases or price declines. 

the trend has been downward; 
ave exceeded price advance 

1—Federal Reserve Bank of New York and Dun's Review 


establishments in Massa- 
chusetts. Sales of New 
England department 
_ stores in September were 
about one per cent behind those of the correspond- 
ing month a year ago, and preliminary reports 
indicate that October trade will not exceed that 
of a yearago. The number of commercial failures 
in New England in September increased 71% per 
cent from September, 1927, while during the same 
period total liabilities increased 165 per cent. 
Money rates have eased slightly during recent 
weeks, that of time money secured by mixed 
collater al between the weeks ending October 6 
and October 20 dropping from 714-714 to seven 
per cent. 


On the whole, however, prices are 
The lower curve on this chart 
Re- 
in other ‘tian price declines 
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MONEY AND BANKING 


There was little change in the condition of 


Boston and New York money markets during the 
month ending October 20, and rates remained 
generally firm at higher levels than at any time 
since 1921. Quotations for brokers’ prime com- 
mercial paper, four to six months’ maturity, were 
generally 514 per cent, both in Boston and in 
New York, a rate about 114 per cent higher than 
a year ago. The 41% per cent asking rate on 
bankers’ acceptances, 90-day bills, which pre- 
vailed in both markets on October 20, compared 
with 314 per cent on the corresponding date a 
year ago. Time money secured by mixed col- 
lateral in the New York market ranged from 
74% to 71% per cent during the = weeks ending 
October 6, then declined to 7-714 per cent during 
the week ending October 13, and was generally 
seven per cent during the week ending October 
20. A year ago this rate was 414-43 During 
recent weeks the weekly average call rate on new 
loans in the New York market has eased from the 
levels which prevailed during September, and 
during the three weeks ending October 20 call 
money averaged 7.70, 6.42, and 7.06 per cent, 
respectively. The rate for quick call money in 
Boston showed some tendency to decline, the rate 
being reduced to seven per cent on October 15 
from 71% per cent, which had been in effect since 
late in August. Some tendency to ease has been 
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evident in the rates on short and long-time in- 
vestments. Bond yields have been declining 
recently, while prices have been rising, and the 
yield for shoit-term United States Treasury 
Certificates on Indebtedness maturing in Decem- 
ber was 4.4 per cent on October 20, as compared 
with 4.6 per cent on September 20. Nevertheless, 
the strength in money was reflected in the higher 
rate which the Government paid for its October 
financing. The new issue of Certificates of 
Indebtedness dated October 15 and due 11 months 
later was offered at 434 per cent, the highest rate 
paid by the Government since early in 1923. 
There was practically no change in the stock of 
monetary gold in this country between the first 
of September and the first of October, although 
during the year ending September 29 there has 
been a reduction of approximately $448,000,000. 

The period between the end of August and the 
latter part of October is customarily marked by 
expanding deposits and by expanding loans in 
30oston reporting member banks. This year, 
however, the rise in net demand deposits was 
considerably less than that in recent years, while 
both time deposits and United States Govern- 
ment deposits declined. Although the growth in 
commercial loans made by Boston banks to their 
customers this year between the end of August 
and latter part of October amounted to $23,000,- 
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In 1928 between the middle of August and the latter part of September there was a noticeable decline in total loans and discounts of New 


England reporting member banks. 


ee] nthe four preceding years during this same period no such recession was evident. 
showed a 


Net demand deposits 





istinct upward growth from the latter part of August to the middle of October. 


This is a typical seasonal movement, as is 


apparent from the study of the five-year period, 1924-1928. 
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000 (about a usual expansion for this season of 
the year), the growth in total deposits was lowet 
than in any recent year, notwithstanding the 
fact that it amounted to $45,000,000, which was 
considerably in excess of the expansion in com- 
mercial loans. Some expansion also took place 
in loans secured by stocks and bonds, but this 
growth was much less than in recent years, while 
sales of securities owned by the member banks in 
Boston resulted in an expansion of their total 
loans and investments only slightly greater than 
the expansion in their commercial loans. 


BOSTON MEMBER BANKS 
Changes between Mid-Summer Low Point and Third Week in October 
(Gains in millions of dollars) 
a] Loans 
Net Demand Total 


T 
Commercial Collateral and 


Year Deposits Deposits Loans Loans Investments 
Le rare 50 77 26 36 66 
ge Ser 54 56 19 5 24 
0 SORE 54 74 13 31 51 
aiavaene 53 56 48 6 63 
pawns 56 64 6 35 45 
ee ewiwee 37 75 29 38 80 
49 45 23 19 25 





The ee taking place in New England re- 
porting member banks outside of Boston were 
substantially similar to those taking place in 
Boston. In some respects, however, there is a 
contrast. In Boston banks the largest classifica- 
tion of loans and investments consists of com- 
mercial loans. Outside of Boston, on the other 
hand, commercial loans constitute a much smaller 
proportion of the banks’ total loans and invest- 
ments, and are actually exceeded in amount by 
holdings of investment securities. In recent 
months outside banks have been liquidating 
their security holdings in considerable volume, 
whereas Boston banks have shown no such 
tendency. Despite this fact, Boston Banks ap- 
parently are not using the Federal reserve ~ 
as a means of carrying their security holdings, 
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preference to selling them, since the volume of 
reserve credit in use by Boston banks has been 
substantially reduced during the last few months. 

Another measure of liquidity consists of the 
volume of brokers’ prime commercial paper, of 
ible 


eligi paper, and of United States securities 
owned, these being the classes of investments 
which may be used with the Federal reserve bank 
for rediscount. In recent weeks New England 


commercial 
paper, thereby improving re liquid position by 
increasing their proportion of e igiblepaper. U nited 
States obligations have “ences increasing, both in 
volume and in the percentage of total loans and 
investments of Boston member banks for several 
years, whereas the proportion owned by New 
England member banks in cities other than Boston 
has remained sobetantiall unchanged in volume 
over a period of years, and has actually declined 
in percentage, as total loans and investments 
have been increasing. 

Total earning assets of the Federal Reserve 
Bank of Boston were $131,000,000 on June 27, 
and on October 17 they amounted to $77,000,000, 
a drop of $54,000,000 during a period when the 
tendency is usually slightly upwards. Reduc- 
tions in loans to member banks of $50,598,000 
were 93 per cent of this decrease in total earning 
assets, while holdings of acceptances purchased 
in the open market declined $2,826,000 or five 
per cent, and a reduction of $936,000 in holdings 
of Government securities amounted to less than 
two per cent. 

During the year ending October 17, loans to 
member banks by all Federal reserve banks 
combined increased $518,000,000. The reserve 
ratio during this period decreased 7.8 per cent. 


banks have been buying brokers’ 
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Money rates, as represented by prime commercial paper, four to six 
months’ miturity, advanced abruptly between the middle of January 
and the middle of September. Between September 15 and October 15 
there was a slight reduction. The average yield of 60 high-grade 
bonds, which had declined fairly steadily during the three-year period, 
1925-1927, turned upward rather distinctly between April and 
September. 
Sources of data—Standard Statistics Co., Inc., 
Bank of New York. 


and Federal Reserve 





In June the volume of credit in use in the Pirst Federal Reserve District 

reached a high print for the current year: since that time there has 

been a steady decline to the lowest point for the current year. The 

contraction of loans to member banks has comprised the largest portion 
of the decline in total earning assets. 
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er Cent of 1923-24-25 Average 

1928 1927 1926 
Ja 100.0 99.5 103.8 
Fe 103.1 97.6 104.1 
M 104.7 102.5 104.3 
Ay 99.4 102.6 100.2 
Ma 100.3 102.3 02.0 
Jur 100.2 103.1 101.4 
Ju 100.1 102.7 100.7 
At 102.3. 103.2 101.6 
Se 102.0* 105.3 105.2 
Octobe ; 102.9 106.3 
NL 5 bb kn G0 6506s RSS 6m te 99.7 103.7 
Decem! 98.3 101.7 


: © Prcleniency 
There was little change in general business 
activity in September. The New England Busi- 
ness Activity Index declined slightly, due to 
decreases, after seasonal corrections, in freight 
shipments, residential building, shoe production, 
and power consumption On the other hand, 
there were increases in cotton and wool consump- 
tion, industrial building, and employment. The 
volume of trade for the district as a whole, as 
indicated by check payments, was larger in 
September than in September, 1927. 

Boston:—Trade and industry were fairly active 
in September. Employment has gained for four 
consecutive months, freight shipments are large, 
and building is active for the season. Depart- 
ment store sales have been less than last year, and 
collections have been slower. 

Brockton:—The shoe factories maintained high 
production schedules through September and the 
first three weeks of October. Employment has 
been on about the same level as in August. 

Fall River:—Some increase in employment 
reflects a slight improvement in the cotton mills. 
Check payments, however, indicate that trade 
was much less than in September a year ago. 
There has been little change in the cotton goods 
market. 


Hartford:—The building volume has declined, 
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The majority of New England cities ; tinwel an increase in the volume 

of trade, as oe licated_by check payments, in September as compared 

with September, 1927. Large declines were reported in Fall River, 
Holyoke, and New Bedford. 


and the demand for workers has not been as large 
as a year ago. On the whole, however, trade 
remains on a high plane, relative to other cities 
in the district. 

Lawrence:—With the textile mills on curtailed 
schedules, trade in September was in considerably 
less volume than a year ago. Employment de- 
clined, cotton receipts were small, and building 
contracts were less than a year ago. 

New Bedford:—Orders for cotton goods are 
sufficient to maintain present schedules of the 
reopened mills. Trade should show a substantial 
improvement as the mills increase their opera- 
tions. 

New Haven:—Business and industry continue 
active, on a level above a year ago. Department 
store trade larger in September than in the cor- 


responding 1927 period. Building is in good 
volume. 
Portland:—Building through the summer and 


early fall has been active. Very little unemploy- 
ment is reported, with most factories operating 
on full-time schedules. 

Providence:—Reports indicate a high and im- 
proving level of eauael oper rations, parti icularly 
in the metals and jewelry, with some increase in 
cotton textiles. Trade shows considerable in- 
crease over a year ago, although department 
store sales are smaller. 

Spring field:—Employment has been increasing 
since the first of June. Check payments are 
larger than a year ago, and building is active. 
Skilled workers are in demand. 

Waterbury:—Further increases 
were reported in September. On the whole, 
general business is good. Trade has been in a 
larger volume this year than last. 


in employment 
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In New England loadings of merchandise and mise: ‘llaneous freight 
are still below 1926 and 1927, while in the United States they have 
recently excecded either of those two years. 


Source of data—A merican Railway Association. 
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COMMODITY PRICES AND 





Commodity Prices:—There was a further increase 
in the level of wholesale commodity prices be- 
tween August 15 and September 15. The 
“All Commodities” index of the Bureau of 
Labor Statistics increased from 98.9 to 100.1 
per cent of the 1926 average, the highest point 
attained since July, 1926. While gains by the 
various groups comprising the index were small, 
with the exception of farm products and foods, 
they were distri ibuted among more groups. Small 
losses were reported in only two groups, textiles 
and hides and leather products. As wholesale 
prices have been advancing, so have retail prices 
Retail food 


and the — of living increased. 
ly have been below a year 


prices until only recent] 
ago, but increases in the past month or two have 
lifted them to a point higher than in the corre- 
sponding period of 1927, and nearly as high as in 
1926. The index of the cost of living in Massa- 
chusetts, compiled by the Special Commission 
on the Necessaries of Life, in September was 
higher than in that month of either 1926 or 1927. 
Wholesale prices since the middle of September, 
however, have declined slightly, according to the 
accompanying chart of raw material prices and 
the net number of price increases or declines. 
ieee gonete -The settlement of the New 
Bedford textile mill strike has greatly improved 
conditions in that section, and has also had a 
beneficial influence on the general employment 
situation in this district. In Massachusetts 
there was an increase of 1.9 per cent in the total 
number of workers on the payrolls of identical 
manufacturing establishments between August 15 
and September 15. There was also a substantial 
increase in the number of operatives in factories 


INDUSTRIAL CONDITIONS 


on a normal full-time schedule, and the average 
weekly earnings increased 2.3 per cent. The 
improvement was general, rather than localized 
in a few cities or in specific industries. Since 
September 15 practically all the New Bedford 
mills have resumed operations, adding four or 
five per cent to the total number employed in 
Massachusetts. The demand for many classes 
of skilled workers at the public employment 
offices in Massachusetts exceeds the supply and 
there was a larger than seasonal increase in the 
number of workers wanted by the manufacturers 
in September. In Connecticut larger forces are 
emploved in metal-working plants, and there is a 
fairly steady demand for new workers. Employ- 
ment in most lines of industry in Rhode Island 
increased in September, and conditions are gen- 
erally better than a year or even two years ago. 

Building:—The total value of new building con- 
tracts awarded in New England in September 
was the largest on record, according to the reports 
of the F. W. Dodge Corporation. ‘This follows a 
period of unusual activity in the building indus- 
try, and indicates a large volume of construction 
for the immediate future. The volume of indus- 
trial building was exceptionally large in Septem- 
ber, accounting for $41,700,000 of the total of 
$71,600,000. The reason for this is the construc- 
tion of a large power plant in New Hampshire. 
Excluding this large contract from the total, 
there was a decline in the building volume from 
August and from September, 1927. Residential 
building was the smallest in any month since 
February. In fact, the volume of residential 
building has declined month by month since 
March, although it has been larger than in the 
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PER CENT OF I919-'23 AVERAGE 


wo 1924 1925 1926 1927 1928 


NUMBER OF WAGE - EARNERS } } 






eames pian Maen 
| 





100 


100 


80 


~ WOOLEN GOODS — 











NUMBER AND VALUE OF CONTRACTS AWARDED 
NEW ENGLA 


NUMSER OF CONTRACTS wai OF CONTRACTS 


JFMAMJJASOND JFMAMJJASOND 














” as 
= a 
Y a 
\ ° 
a \ Sa ; = J Zz 
5 a V ALL CLASSES M926 * ALL CLASSES | wv 
fo} OF BUILDING OF BULDING | ° 
oe 5 atl ‘eal Jigs 3 
5 ia Q 
oO 
192 8) leg 2 
n rc 
a a — } > 
rm) woo | i; ba Ye | 3 
3 ? “ ae uw 
2 i / | Ne el 
— Wy 9287 —1927712 
ca | 
| ee 8 J pone gee Se Se ———— 7 
| RESIDENTIAL . RESIDENTIAL 
} BUILDING } | BUILDING | 
4 \ Lee Oe ee 








he xg f er V tis tll 1 ywnward In the cotton 
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seasonal incre aus ee tale place. 


Source of dala—Massachuseiis Department of Labor and Industries. 





The number of contracts awarded continued the downward movement, 
although the value showed a sharp increase in September, due to one 
unusually large power plant contract. Residential building, both in 
number and value of contracts, has continued to decline, although it 
as been above a year ago. 
Source of data—F. W. Dodge Corporation 











6 MONTHLY 


REVIEW OF THE FEDERAL 


RESERVE BANK OF BOSTON November 1, 





The 
year in the 


spt in September. 
ded this 


same periods of 1927, exc 
total value of contracts awar 
United States 
than in the 


has been Sevel cent greater 





year, and 
than in 1927. 
general throughout New 

sept Rhode Island ha: 


; 
shown an increase over last 4. eal 


is 
corresponding pe 


in New England 28 per cent larger 
ia 


Activity has been fairly 


England, as each state « 

Boots and Shoes: soe, 
New England in 
11,600,000 
seven per cent 
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daily average basis the 
between those months. 
with September a year a decrease 
of nearly three per total, but the 
daily average production rate was nearly four 
per cent higher than in September, 1927. Opera- 
tions in New England continue to make favorable 
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In the hide and leather markets the trading has 
been quiet, and 
Chicago packer hides are now from 15 to 20 pet 
cent lower than at the first of the year, and from 
10 to 15 per cent less than a month ago. Sole 
leather is selling 10 per cent lower than in the 
summer. 

Metals:—Activity in the steel mills 
creased in September to the highest point since 
June. 
per cent of capacity, 
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cent in August and 80 per cent in July. That the 
demand for steel products was well sustained is 
evident from the increase in unfilled steel orders 
during a period of heavy shipments. Pig iron 
production was also at a high rate. The large 
users of steel are maintaining their requirements at 
high levels, and recently railroad equipment buy- 
ing has given a new impetus to the market. Pig 
iron prices have increased again in response to 





the insistent demand. In the machine tool in- 
dustry orders are the highest on record. The 
metal and metal products and machine tool 


industries have been the mainstay of activity in 
this district. For the most part reports from 
industries in western Massachusetts, Con- 
necticut, and Rhode Island have been favorable. 

Textiles:—There are some indications that 
improvement is taking place in the textile indus- 
tries. The settlement of the New Bedford strike 
has been of considerable benefit to that district, 
and especially has it helped sentiment. It is 
reported that the New Bedford mills are increasing 
their schedules, expecting to be operating on 
practically a normal schedule by December 1. 
Prices of cotton goods have been rising for a 
month, and although raw cotton have 
also increased, mill margins are now probably 
better than they were a month or two months ago. 
The volume of cotton consumed by New England 
mills in September was less than in August, but 
the daily rate of consumption showed an increase. 
The volume of wool consumed by mills in this 
district, while still lower than a year ago, increased 
substantially between August and September. 
Trading in the Boston wool ropes has been 
slow, ¢ and | prices have again been weaker. 
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y avera ge consumption of raw cotton and raw wool has in- 
luring the last two months. Cotton consumption is still far 
ther tk J26 or 1927, and wool consumption is still below the 1927 
record. 


Source of data— U.S. Department of Commerce. 
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RETAIL AND WHOLESALE TRADE 
New England department stores reported sales in September which were one per cent less than those 
of the corresponding month a year ago. Three states reported increases,—Maine, Vermont, and 
Connecticut,—while the other three reported decreases. The condition of sales on a cumulative basis 
for the period January—September, inclusive, was similar to that of September alone, decreases in the 
sales of stores in Massachusetts, New Hampshire, and Rhode Island more than offsetting gains in 
Maine, Vermont, and Connecticut during the first nine months of this year. New England reporting 
department stores showed a decline of about two per cent for the first nine months of 1928, compared 
with the corresponding period of 1927. In New England during September the sales of wholesale 
shoe and wholesale grocery concerns fell behind those of September, 1927, and the cumulative sales 

in each group were less than those of the corresponding period a year ago. 





SALES CONDITIONS 
1927 = 100 


Month of September January through September 

1925 1926 1927 1928 1925 1926 1927 1928 
Connecticut Department Stores.......... 90 95 100 103 94 97 100 101 
Maine Department Stores... .. Se ivonrore SHO 90 100 106 89 92 100 105 
Massachusetts Department Stores. . 95 98 100 99 94 97 100 97 
New Hampshire lee irtment Stores. ae 98 100 96 = 97 100 93 
Rhode Island Department Stores......... 95 94 100 97 98 98 100 98 
Vermont Department Stores......... . 95 103 100 108 99 98 100 105 
Boston Department Stores......... swe 96 99 100 99 94 98 100 97 
Boston Women’s Apparel Shops.......... 83 90 100 99 87 92 100 97 
New Haven Department Stores... ... « 92 96 100 101 95 97 100 100 
Providence Department Stores...... soe 8 93 100 97 98 98 100 98 
New England Department Stores........ 93 98 100 99 94 97 100 98 
New England Wholesale Shoe Concerns... 92 94 100 83 97 97 100 94 
New England Wholesale Grocery Concerns 107 107 100 95 105 103 100 96 


CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of September 
Collected during sate nber 


1925 1926 1927 1928 
Boston Department Stores stg nabs natin ee om ciy ate h Bue tee eee 44.0% 42 .2% 42.3% 40.2% 
Boston Women’s Apparel Shops................000 0008: 42.5 44.6 37 .3 39 .2 
New Haven Department Stores................ 52.2 46 .9 48.0 48.7 
BPYOVIeNGe Wenantinent StORCR 4c si. askis oielcslecicihed via oier aint mere Venaee 43 .6 41.8 42.2 39.5 
New England Department Stores ieee, ge ere 43.8 42.5 42.4 40.8 
New England Wholesale Shoe Concerns...............000000% 28 .8 28.1 30.8 28 .6 
New England Wholesale Grocery Concerns’. «0... cisccscs cscs ees oe ev 70.4 7L2 69.5 68 .2 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1927 = 100 


Month of September January through September 

1925 1926 1927 1928 1925 1926 1927 1928 
Silk and Velvet Dress Goods....... Vet 104 100 94 120 116 100 89 
Woolen Dress Goods..................: 139 128 100 86 147 121 100 87 
Cotton Dress Goods............ Cer ee 112 100 89 133 116 100 95 
Silverware and Jewelry............... . 80 94 100 96 81 89 100 97 
Men’s Clothing. ..... anne ene ee Weer 100 101 100 104 99 101 100 98 
IGM: SeINUPNISMINES . = sods coca cae aees 97 106 100 99 93 97 100 101 
Boys’ W EE Wr ane Wy ye Sree a eee arenes atta 103 107 100 103 96 101 100 97 
Women’s Ready-to-Wear............... 89 96 100 89 101 100 100 96 
Misses’ Ready-to-Wear............0..05 69 85 100 105 78 89 100 102 
Juniors’ and Girls’ Re: ady-to-Wear....... 83 90 100 122 82 89 100 116 
Millinery DN res sais ENE Se PR Ae . 101 112 100 99 93 100 100 96 
Women’s and Children’s Gloves.......... 86 101 100 119 84 97 100 99 
Corsets and PRU ey Pet eure oe 102 98 100 94 104 101 100 97 
Women's and Children’s Hosiery......... 89 92 100 100 83 87 100 102 
Knit Underwear, inc. Glove Silk......... 92 95 100 97 88 94 100 98 
Silk and Muslin Underwear............. 100 100 100 89 104 104 100 92 
Women’s and Children’s Shoes........... 95 101 100 104 95 99 100 100 


WUPREGUIG | occa sieaine as sacs eee tes eos 93 3 100 99 92 ‘ 96 100 97 
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THE UNITED STATES 
The volume of production and distribution of commodities 
seasonally in September, 


increased 
and was larger than a year ago. There was a further 


advance in the general price level. Loans of member banks in leading cities 
increased in September and October in response to the seasonal demand for 


commercial credit. 
Production:- 


the output of manufacturers was in larger volume than in any previous month. 
Factory employment and payrolls also increased. 


—Industrial production increased further in September, and 


Production of iron and 
steel and of automobiles was unusually large during September and October, 
although there has recently been some curtailment of operations in these 
industries. There were also increases in September in the activity of the 
textile, meat packing, and tire industries, and in the output of coal, petroleum, 
and copper, while lumber production showed a decline. 

Building contracts awarded, after declining in volume for three months, 
increased considerably in September, and exceeded all previous records for 
that month. The increase was due chiefly 
industrial plants and subway construction. 


to certain large contracts for 
During the first three weeks of 
October awards exceeded those for the same period last year, the excess being 
especially large in the eastern districts. 

Department of Agriculture estimates of this year’s crop vield indicate 
that the production of all crops in the aggregate will exceed last year’s output 
by about five per cent. The corn crop is estimated at 2,903,000,000 bushels. 
or five per cent above last vear’s production. 
cated a cotton crop of 13 


The October 8 estimate indi- 
993,000 bales, or 446,000 bales less than was forecast 
on September 8, compared with a yield of 12,955,000 in 1927 


Trade:—Department store sales increased considerably 
and were larger than a year ago, reflecting 
weather. 


in September, 
part the influence of cooler 
Inventories of department stores at the end of the month were 
smaller than on the same date of last year. Wholesale distribution in all 
leading lines except meats was somewhat smaller than in September, 1927. 
Freight carloadings showed more than a seasonal increase in September, and 
continued large in October. 

Shipments of miscellaneous commodities in recent weeks have continued 
in larger volume than in previous years. 

Prices:—Wholesale commodity prices increased further 
and the Bureau of Labor Statistics index advanced to 
1926 average 


in September, 
100.1 per cent of the 
Increases, which were largest in farm products and foods, 
occurred in nearly all groups except hides 
showed slight declines. 


and leather and textiles, which 
Since the latter part of September there have been 
decreases in the prices of livestock and meats, grains, wool, and hides, and 
increases in cotton, silk, rubber, and iron and steel. 


Bank Credit:—Demand for bank credit for commercial purposes in- 
creased between the middle of September and the middle of October, reflecting 
seasonal activity in trade and the marketing of crops. There was also a 
growth in loans to brokers and dealers in securities, though total loans on 
securities of reporting member banks showed little change. 

During the four weeks ending on October 24, a growth of about $40,000,- 
000 in the total volume of reserve bank credit in use was due chiefly to a 
continued increase in the demand for currency, offset in part by a small inflow 
of gold from abroad. Reserve bank holdings of acceptances increased by 
about $140,000,000 during the period, while the volume of discounts for mem- 
ber banks declined by about $100,000,000. United States 
remained practically unchanged. 

Open market rates on commercial paper and on bankers’ acceptances 
remained unchanged between the middle of September and the latter part of 
October, while rates on security loans declined in October. 


security holdings 








